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E.O. 11652: N/A 

TAGS: MTN, ETRD, GATT 

SUBJECT: MANDATORY EXCEPTIONS 

REP: STATE 169891 

1 . PER REFTEL, WE HAVE AGREED TO SUPPLY THE EC WITH A 
"DEFINITIVE" LIST OF U.S. MANDATORY EXCEPTIONS. WITH YOUR 
CONCURRENCE, WE PROPOSE TO SUPPLY THE FOLLOWING INFORMATION 
TO THE EC: 

2. SECTION 127(B) OF THE TRADE ACT DIRECTS THE PRESIDENT TO 
RESERVE FROM THE NEGOTIATIONS UNDER TITLE I WHICH CONTEMPLATE 
A REDUCTION OR ELIMINATION OP DUTY, OR IMPORT RESTRICTION, 

ON ANY ARTICLE "WHILE THERE IS IN EFFECT" ON SUCH 
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ARTICLE ACTION TAKEN UNDER SECTION 203 OF THE TRADE ACT, OR 
SECTION 232 94 351 OF THE TRADE EXPANSION ACT OF 1962. AS 
OF JULY 20, 1977 ARTICLES IN THE FOLLOWING TSUS ITEMS WERE 
MDIFEXCEPTIONS: 

(A) ARTICLES MEETING THE NATIONAL SECURITY CRITERIA: 

PETROLEUM AND PETROMMC PRODUCTS PROVIDED EOR IN 
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TSUS ITEMS 475.05, 475.10, 475.25, 475.30 475.35, 

475.40, 475.45, 475.65, 429.52 (PT.), 430.00 (PT.), 

432.00 (PT.), 494.30 (PT.). 

(B) ARTICLES SUBJECT TO ACTION UNDER SECTION 351 OF THE 
TRADE EXPANSION ACT OF 1962: 

(1) CERTAIN CERAMIC ARTICLES PROVIDED FOR IN TSUS 
ITEMS 923.01 (533.28); 923.07 (533.38); 923.13 

(533.73; 923.15 (533.75). 

(2) CERTAIN RADIAL BALL BEARINGS PROVIDED FOR IN 
TSUS ITEMS 923.80 (680.35 PT.); 923.82 (680.35 PT.); 

923.84 (680.35 PT.). 

(C) ARTICLES SUBJECT TO ACTION UNDER SECTION 203 OF 
THE TRADE ACT OF 1974; 

(1) STAINLESS STEEL AND ALLOY TOOL STEEL PROVIDED 
FOR IN TSUS ITEMS 923.20 (608.85 PT.); (608.88 PT.); 

(609.06 PT.); (609.07 PT.); 609.08 PT.). 

TSUS 923.21 (608.85 PT.); (608.88 PT.). 

TSUS 923.22 (608.52 PT.). 

TSUS 923.23 (608.76 PT.); (608.78 PT.). 

TSUS 923.26 (608.52 PT.); (608.76 PT.) (608.78 PT.); 

(608.85 PT.); (608.88 PT.); (609.06 PT.); (609.07 PT.); 

(609.08 PT.). 

(2) NONRUBBER FOOTWEAR PROVIDED FOR IN TSUS 
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ITEMS 923.90/923.23/923.94 - (700.05); (700.10); 

(700.15); (700.20); (700.25); (700.26); (700.27); 

(700.28); (700.29); 700.30); (700.32); (700.35; 

(700.41); (700.43); (700.45) 

TSUS 923.91/923.94 (700.58) 

TSUS 923.92/923.94 (700.66); (700.68); (700.70); 

(700.80); (700.83); (700.85 PT.). 

(3) CERTAIN COLOR TELEVISION RECEIVING SETS 685.20 PT. 

3. ACTION REQUESTED; (A) CONFIRMATION OF THE ABOVE LIST 
AS DEFINITIVE U.S. MANDATORY EXCEPTIONS FOR TRANSMISSION TO 
EC AND OTHER INTERESTED MTN DELS. (B) FOR USE OF U.S. 

MTN DELEGATION (WE ARE UPDATING MANDATORY EXCEPTIONS MEMO 
OF AUG. 31, 1976, SUPPLIED TO STR, USITC AND OTHER AGENCIES), 
PLEASE SPECIFY SPECIALTY STEEL MANDATORIES BY TSUSA NUMBERS. 
(C) AS FAR AS U.S. MTN DEL IS AWARE, TSUS ARTICLES 
923.03 (533.31); 923.05 (533.33); 923.11 (533.71); AND 
PART OF 923.07 (533.35); (533.36) CEASED TO BE MANDATORY 
EXCEPTIONS ON APRIL 30, 1976, BUT WE BELIEVE THEY CANNOT BE 
NEGOTIATED UNTIL USITC ADVICE HAS BEEN SOUGHT ON THESE 
ARTICLES (SEC. 131 AND 134). PLEASE CONFIRM NEGOTIATING 
STATUS OF ARTICLES ON WHICH ESCAPE ACTION HAS EXPIRED. 
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